
ANSWER
THE CALL

Downtown needs bet¬
ter hospital facilities.

If you are part of the
Downtown Commu¬
nity, we need you as a

member of the

Downtown
Hospital Association

JOIN TO-DAY
Space contributed by

/fHBickmore&fp
III BROADWAY, N.*

BROKERS CANNOT
FILL BOND DEMAND

Market Hecalined.Few New
Jssues.Last Week's Of¬
ferings $10,000,000.

Nothing occurred last week to lift

t'i» investment market out of the dol-
rt'-unu and bond dealer.-* who could sell
8 'mo fairly large blocks of securities,
if they had had them to dispose of, were

s anning- eagerly the financial horizon
for new Viond issues. It is a long time
since tiie bond market has been in «uch

healthy state, with all the millions of
dollars' worth of securities offered
earlier in the year thoroughly digested,
the supply of new paper limited and
potential investment funds piling up in j
the bank?.

Tr.e present becalmed state In the
Investment market probably will last
for several weeks more, although one

or two Important pieces of new financing
are scheduled for flotation after Labor
Day. it Is safe to say that whatever
he offered under present conditions will
meet ^ith a good reception. Indeed,
doubtless there will be a good deal of
competition for new bonds for consid¬
erable time.

I^ast week's offerings were limited to
aibout $10,000,000. The week's largest
nfsv insue was the $(1,000,000 of South
Dakota's 6 per cent, soldier bonus bonds.
South Dakota bonds ordinarily are «!ow
movers, but bankers reported rapid prog¬
ress in placing the soldier bonus issue.
The only other public offering of im-
portar.co was S1.401.0W of the Utah
Light and Traction Company's S per
cent, first mortgage collateral bonds.

At the end of the week two f.iirly j
!<irg* municipal loan* were !n sight.
*4.167,000 of Jersey City bonds and a

$2,300,000 Oregon issue. A big demand
for municipals is expected to develop
n^w that the United States has figned
the peacc treaty with Germanv and
the tax exempt feature on the Liberty
bond issues is limited.
The tendency to peek cx-inption from

taxation by investment in tax exempt
s-curities lias been accompanied by u

tremendous increase in the annual issues
of State and municipal bonds compared
with their prewar average end there
has been agitation for the adoption of;
h constitutional amendment which will
make it unequivocally clear that the
power of the Government to tax Incomes
"from whatever source derived" extends
to tha taxation of interest derived from
State and municipal ol>li*at!on*.
There seems to be less tendency to

look for lower money rates thin there
was a few weeks ago. I-, con.
uact.'on t.io Mechanics and Metais >'a-|
ti'»HMl Bank says; ".Votwithstanding the*
.'.?re:ity of thi readjustmen' through
"hirJi .!(> havo p sjod the demr.nd for
h.ink.r;g credit as -veil us cnp'tll funds j
it still greater than the supplv. Tiie
fall in commodity prices and the set¬

back in business haw reduce j the sav¬
ings of tiie people this year Just as did
'he habit of extravagance Ia«; vear;
hence the accumulation of ne .v wealth
1* limited at a time when there is a
demand that, taking the world as a
whole. Is unlimited. Much necessary
financing la to be carried forward in
t e interest of domestic business and
tiie Government.

'Rut It i'i not only from domestic
ources that the demand arises. Were
we so disposed, fore'gn countries would
r --orb our funds as fast as they accu-
mulate and would pay D liberal rate
therefor. The demand for banking
' "'.it and capital funds is worldwide
Ji:d if any piediction is warranted it'
" oiild seem to be that rates of interest
v.di *iot ense materially until we i1nv«
saved sufficient of our production to
o» In nee the demand with the aupph\"
On the same subject ti:e National
Rank of Commerce in Xe.v York says:!
'Ahile recognizing the faetjrs fori
ow»i money rates there aie powerful
fore's which tend to maintain them. Th.
loient declines in commodity and no.
urity prices have automatically tended
0 reduce hank deposits at the same
rrip that loan requirements been1

.ailing. In oth-r words while the do-
lme in the price level does ti some
x'er.t release credit supplies It does
ot necessarily work uniformly n this
1 recti on. A further Influence for
nantenance of the rat« level lies In the
arge sums tied up in carrying huge.
locks of nomaieble raw materials in!
arloiif parts of the world. Additional
ione will alsn be required Trom time'
o t'me as new crops p.re produced.
Vool. hides and skins, sugar, coffee
O'ton snd rubber represent tho more
*. ou* red11 problems of this class,
tev;ewlng th< -ntre situs Ion ard

eri-f. .uV°i,rht ,n th* m*"y factors
rrertlng th» mark»t. business opern-
ono at this timo should bo ba*ed on
ronahi# continuance ..f rates at levels
ot far from thoce notv prevailing "
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CAUGHT WITH RAISZD BILL.
TAnth Hp (iuf Knkp 910

1fon*T In ( Itnnup,
Ppfer.lives who for a >esr have horn

tookln* for a man who has pawed raised
it bills a* $10 bills yesterday arrested
Max Grausnark, St. of S3 Rodney strept.
flrookl} si.

tirausnark. It la aliped, tendered one
nf 'he "raised'' bill? to O. TC. Velakl, a
druggist at 1S!> Atlantic avenue, who f»-ll
ihi corner* and discovered tT1 *»-n thicker
tfcan the rout of th* bill. Tie railed the
pijlice, who MV the;- found len rlmlinr
foltl* In Grausnark's possession, lie : aid
he had fot them In chanjr*.

W ill Confer With Hnerta l irst
ou Arrival in >1 <-\ioo

City To-day.

COMPROMISE IS HOPED FOR

Supreme Court Decision Also
Expected Soon on Betroac-

live. Confiscatory Law.

bj the .issociat'd r>'«
Mexico Citt. Aug. 28..Th.s is to *

oil week in Mexico city. Petroleum In

all Its vexatious phases, embusing: taxa¬

tion and alleged property confiscation.
will be discussed by various branches of
the Mexican Government with a view to
removing this stumbling block to ie
sumption of diploma:ic relations between
the United States and Mexico. I
The beads of five largo American oil

companies, on the way here to ta.<.

oil questions with the «overnment a.e

expected to arrive In Mexico c ty
row. Coupled with then- Nialt is an
nounccS thd determination of the Su¬preme Court to render a clarifying de-
rls'on not later than September 16. on

the alleged retroactive and confiscatory
Article XXVII. of the Mexican Colibtltu-

li°"'lso there if » possibility that the
Chamber of Deputies may take some ac¬
tion amending -Article XXVII. duringthe^ last liours of its -traoMinary ses¬

sion, which Will close Wednesday.

Confer First With Hnerta.

Conferences with Secretary of the
Treasury de la Huerta relative to the
tax on oil exports are to begin imme¬
diately after the arrival of the Ameri¬
can oil men. These c°nferene«sr.iob-
«blv will continue for several day8
the Secretary's office and then are ex¬

pected to shift to the N'ational
where President Obregon will partici

Pan has not yet been dlsclo
whether the conferences will extend *e-
vond a mere discussion of he recent
taxation decreet, but it is regarded as

hlghlv probable that the end of the week
w-m see some definite n*
reached.cither a compromise o:nth-s tax
ciuestion or an agreement to disagie .

A new phase to the situation has been
presented by the Mllmvof ^^eral Amer¬
ican oil companies to pay Into the na
tlonal treasury their July taxes, which
fell due on August -o.

im-President Obregon's recent decree in_
nosing an approximate increase of -5
per cent, upon oil export taxes becameeffectiveJuly 1. and the vigorous pro¬
tects against this levy were greasedlast week, when the Government otdelled
a new tax upon oil stored within the
countrv. Representatives of some of tl.e
oil companies asserted that this last. tax
was imposed so suddenly that immediate
compliance was Impossible, and they
therefore postponed all tax payments.

Tax Delays Cname III Feeling.
Reports were current here to-day that

this deferment of payment had
an unfavorable impression anion, high
Government officials, who were reported
to be considering a possible cancc.lation
of the approaching conference v. it.i
vmerican oil men until payment have
been mode. However, there appears to
be no official ground for such reports.
Hearing- before the Supreme Court on

approximately HO oil amparo ca.«.
which were begun last week, are to be
continued and. according to!
reports, the court expects to hand dotvn
, decision within the next two weeks.

Although it is realized that the oil
question is not the only one at issue(be¬
tween the United States and Mexico,
there is nn apparent belief, which is re-
fleeted in newspaper editorials that once
this questlion is settled the Patbto am -

rablc understanding is clear. Officially,
there Is no expression of 9e"t^R"1"vond the bare announcement b> Presi¬
dent Obregon that the American oil men
were coming and that the fitst
have been taken over the shortest
routs

STEEL WORKERS TAKE
CUT WITHOUT PROTEST

Big Corporation's New Wage
Scale Effective To-day.

Sprriil Despatch to Tub New Yoik Mmui a.

Pittsburgh. Aug. 28..The new sched¬
ule of reduced wa|«i announced recently
by the United States Steel Corporation
w!U go Into effect to-morrow In the cor¬
poration's mills In the Pittsburgh dis¬
trict without any outward sign of pro¬
test.

Figures obtained to-night indicate that
Carnegie mills in this region will operate
this week at about SS per cent, of ca¬
pacity. With thousands of mill workers
already out of work, those who have Jobs
evince no Inclination to quibble over
w»g« scales or working conditions, real¬
ising that u horde of unemployed men
would rue'i to flil every job that might
be vacated.
Brides the futility of displaying on-

position to the wage cut, the third since
the decline in steel prices started, there
is noted j> nong workmen a growing feel¬
ing that labor will have to stand its part
in the general readjustment of lndus>
trial conditions to levels approximating
those that prevailed before the war. It
is pointed out, too. that the cut of seven
centa an hour for unskilled labor, mak-
ing the new rate thirty-five cent*, is still
far above the rate paid in the early part
of 1916.

3 PER CENT. INTEREST
FOR POSTAL SAVINGS

Increase in Scope of Service
Also Planned.

Wjkfili 'Xton', Aug. 28..Recommen-.
datlons that th" Interest rate on postal1
savings be increased from 2 to a pen
cent, and that the maximum allowed a|
d'posltor lie r:ti«ed to *8.000 were
ptreed ui>"n bj the bankers. Federal
Reserve Hon.-(I members and Govern -

-nent official*, who J'lineil with the Post
Ofllcs nepnrttrv nt to investigate thij
postal PHvlng"< policy, Postmaster-Gen¬
eral llays said to-day.

Other riiftng<«, lir> s.'id, which were
.iRreed upon ;md Which were incor¬
porated in n 1 >11 Introduced In the clos¬
ing days of Congress by Representative
.Steenerson, Republican (Minn.), would
have the Government aecupt tnjst and
Joint deposits, inci'aie the number of
depositary post offices, which ttro now
but fi.SftO of .VI, 000 post Offices. I
olrcu! irs and notices In foreign lan-
S'lf ;,es to Immigrant depositor* anil psy
interest on '!-i"slts held for less than
one year.

ovk ok MiAiir* \ iCTr»is rir: * n.
Wiiiiem i: .-ii or :<so Fifiy-fl* » t i

.¦ire' \ Mr. okl\ n. iwtot by liln brother-in-
law. IV: r Xenry, u. o al <o killed h!m-
"elf rattier th in go to work, died ypster-
dn.v in Xorv . iglan Hospital. Neary'-isister, Anna, v. n> was also shot by him.
is i:i ilie same institution with three
bullet v,' inn's and hm n tlianee to re-

-i er. The ..hooting occurred Friday
tght. _

BONDS IN NEW YORK STOCK EXCHANGE
YV12EK KNDEI) AUCUST 27, 1921.

1921.19:20.1919. J 1931.1920.1919.
Sale* f.ii v-H $43,938,000 ^ .uOO *57.626.000 I Jan. 1 <n date. S2,016.387,uOO $£.328,508.000 $2,146,401,000
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1 Adams rturcss 4s 61
4J Amer .Kg«'hemlcat 7Jj5... 96 V
15 Am Am' Cham con v 5s ... HO
.> American Cot ton Oil 5*... 74 V

9!t Am Smelting ft Uoflnius 6s 7S V
l s Am Tel ft Tel conv G*... 10\>' .
78 Am Tel ft Tel eU 6s 864
3 Am Tel 4; Tel com 77
«» Am Tel ft Tel elt 4a 8H4
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Proposal to Operate Muscle
Shoals Plant Too One¬

sided, He Declares.

VAST WATER POWER FREE

100 Year Lease Is Opposed as

Against Roosevelt Policy.
Must Consider Public.

Special Despatch to Tni Nkw Toik IT*k/u>.
New York Herald Ruirnn. >

Washington. I). C., A«|. <-»¦ 1
"I shoulJ be glad to see Mr. Ford

make money, and plenty of money, by
taking over the property of the people
as he proposes to do. But not such per¬
petual and gigantic profits as liis offer
would assure."
The foregoing conveys In a few ^ord*the opinion Clifford Pinchot holds or

the offer made last July by H*nry Ford
to take over tlia Government s nitrate
plant st Muscle Shoals, Ala., and OP'-T
etc it for 100 years, under a lease by
which ht would make substantia! profits
for himself and maintain the plant as a

reserve property for the Government Ir
the event of war at any time durins tnf
lease. His own profits would he made
by the sale of fertilizer. jMr. Pinchot, "who Is president of tnejNational Conservation Association, to|
discussing the project to-day. Insisted;
that the Ford proposal is not c.ear in,
what It offers to the farmer, but very
clear In what it offers to Mr. Fore., whOj
would receive "seven parts water powei
in return for his one part fertilizer,
For the Ford offer, as Mr. Pinchot sees

it. provides indefinite possession by Mr.
Ford, with many hundred thousand
horse-power for nothing. j"The first part of the offer.' lie Said,
"Is to lease the Wilson dam and dam
No 2 for 100 years, with indefinite re¬

newal". provided the Government wll
complete them and install machinery to
produce 850,000 horse power. Mr. Ford
offers to pay 6 per cent, on the SL'S.OOO.-
000 which he estimates will he necessary*
to complete this work, or 3 4-10 per cen.
on S4S.OOO.OOO. Mr. Ford's own estimate,
of the whole Government investment in

dams, locks and power houses. Even ir
we add all other annual payments (t.i
so-called amortisation payments ant

pavmcnts for the repair, maintenance
and operation of dams, pates and locks)
the total would be equivalent to interes
at the rate of only = 6-10 per cent. Mr.,
Ford offers also to give the Government
S00 horse power to operate the loexs.

"PIfaso note that for the water power.
Itse'f Mr. Ford would pay nothing and
that he would be free from nil taxes on|
the property. The Ford offer is like of-
fering a man 3 C-10 per cent, on the cost|
of his factory as rent, and then asking
hi to throw in a coal mine to supply^
fuel for the engines for nothing.

"There is no allowance for depreci*.
stion and the Government would beyond
ouestion have to pay the cost of injur)
to the dams or locks from floods or other j
"The second part of the Ford offer Is

to buy nitrate plant No. 1. winch
the Government in round numbers SK-.
000.000; nitiate plant No. 2. whicn cost,
the Government In round numbers
fifln.OOO. and other property, which brings
.,p cost to SR5.000.000. aiul to pay.
J5.000.P01 for It nil. The pron«»'ty for
which this offer 1s made. includes steam
machinery to produce 16.000 horse-1
power, which alore is worth far more

than Mr. Ford's offer for the whole. In,
addition, the Government Is to buy from
the Alabama Power Company the lanfl
upon which certain of the foregoing
structures were built and to turn tha
over to Mr. Kord also.

"In return for the lea*e. for tiie pur-
chased property, and for the w£ter-power without cha-ge, Jlr. Ford ofTera
in addition to the payments mentioned
above, to do three principal things:
First, 'to maintain nitrate plant No. 2
refdv to he operate! ... in time or
.var'for the nroduction of explosives,
.rl v, the event or war to turn It over

to tie Government for thst purpose.
Second, 'to operate nitrat<* plant No l

to approximate present capa< ity in »h
production of nitrogen and ot.i'r re tl.-
:*er compounds.' ond in tils business to
limit his net profit from the manufac¬
ture and sale of fertilizer products to
8 per cent. Third, the offer as written
suggests producing, but contains no

direct proposal to produce fertilizer for
the benefit of American fanners. T.iat
could, of course, be corrected in the final
contract, f«r I have no doubt Mr. I' orrt
desires to make fertilizer at a total
net profit of S per cent. Mtrate plant
No. ?. however, is not adapted to mak-
ing fertilizer, but only cyantmid, one

of the several materials used for the
production of fertilizer, and not one o.

the best at that.
. ^"The fact is that the Ford offer Is

n.,t mainly a fertilizer proposition. It
Is seven parts water power to one part
'p-t'lizer, even if the fertilizer part.Would work out. This is the heart of
the whole matter. As a water power
proposition the Ford offer is In .-very
Important point directly contrary to t.io
p.oosevelt water power policy, widen
after fifteen years of struggle was

Anally enacted into law last year.
»i do not believe that Mr. tordi

offer should be summarily rejected. I
'do believe that It should be changed:
First, to make it fit the Roosevelt
water power conservation policy, now

the law "f the land; second, to make it
pav for the property of the people somc-

thing approaching what that property Is
really worth, and. third, to make what
It offers to the farmers clear beyond
doubt.

,»T Fhould he (jlnd to se« Mr. r ord
make money, and plenty or money, or.t
cf taking over the property of the peo¬
ple as he proposed to do, but not such
perpetual pnd Risantle profits as his
nffor would assure. It is fair to con¬
sider the public al*o, and to remembor
that oil the annual payments Mr. Ford
offers to make would amount to only
one-third of the yearly taxation neces¬

sary to meet the Interest charge 'at
the liberty loan rute of per cent.)
rn the Government's net Investment In
the property he proposed to take over,
and that he would get the water power
for nothing."

$10,000 CURRENCY
VANISHES IN MAILS'

Consigned to Bank, Package
Is Traced From New Haven.
New Haven*, Aug. 28..A 510,000 rob¬

bery in tlia 1'ost Office Department
came to light 'to-day when H was

learned that two post office Inspectors
from Boston have been here a month
investigating the disappearance of the
currency on July 1. The money was in
*i package- made up of twenty, tlfty anil
one hundred dollar bills. The package
'.as one of three taken to the New
Haven post office by a bank mcesengci,
who obtained three receipts at die regis¬
try window.
The other two package* reachcd their

destinations, 'but the $10,000 parcel, con¬
signed to the National City Bank of New
York from the Broadway Bank and
Trust Company of this city, failed to
reach the New York institution. An offi¬
cial of the Broadway company said the
package wa3 insured and the insurance
company has paid $10,000 to the local
bank.

It was learned that the mail pouch
in which the package was supposed to
have been shipped to New York con¬
tained the same number of packages
when it, veached a New York post of¬
fice as it did when it left the local post
office. Insurance company investigators
ave of the opinion that another
registered package was substituted for
the currency parcel in the pouch.
No arrests have been made.

AID AUSTRIA, PLEA
OFF. A. VAHDE8UP

i

Viennese Financiers Holiest in
Efforts to Help Build

Nation Soundly.

Special Cable to The Nrw Yosk H*«ai.d.
Copjiight, J9?l. 1>V 'i'UB Nnv Vouk. Hbsai.d.

Vienna, AuZ. IS..Frank A. Vander-
lip, one-time president of the National
City Bank of New York, who has been
making an exhaustive study of Austria s

conditions, left here to-night for crcneva
for further consultation with financial,
experts there, before going to Pari®.

Before leaving here Air. Yanderli.) toll.
The n«;w York Herald correspondent]
that Austria must get foodstuff"
diately on credit, ciherwise mio will bo

8,'[ havo conferred with all the leading
politicians and financiers here." he said,
"and I have been struck bv their good
will and common sense. They do not
expect impossible things from the reft
of the world, and are convinced that
Austria must in the first place help her¬
self, but to recover Austria must be
granted time to bridge the Hist year3 of
economic trouble.

"Ono of the reasons the Austrian
crown has fallen so low is the lack of
self-confidence among the Aus.nans,
even the banks preferring foreign to
home Investments. They havo no confi¬
dence be'-T.usf foreigners have no confi-
dence. and the latter have no confidence
because of the state of mind of the Aus-
trians. It is a vicious circle. Vienna.
!¦. a natural International centre on ac¬
count of her geographical position and
trade channel*. It would be m gro:>tj
pity If it should meet the fate of Petro-|grart. |"The Danube Federation is o-si tor,
the revival of 'hi* pmt of the count-.v.
but a political federation seems In-.-,
possible on account of mutual liatret".
and T even doubt whether an economic!
fedam tion is likely to be brought about,
although the people now show signa of
becoming more reasonable.
"The 'blue' Danube seems to be a

blu»r proposition than 8t-auss ever
made H. and the b*st name for^these
border States seems to be the United
States of Europe.

"It. would be extremely dangerous to
let Austria go bankrupt. She must be
fed sr.d given credits to prevent chaos
here."

1611 LANDING IN MAINE
MARKED BY NEW CHAPEL

Cabttnt, Me.. Aug. 28..The c'tiKish-
,rrer' -if a trading po»t h»re In 1»-1.
rlaimro '¦ ha* . i> ¦«;* t"first settlement
!r> New Eng'iPnd, was re. ailed to-*lay in
the dedication n' t'ie little Chapel of Our
Lady of Holy Hope
The chapel, remodelled from an an¬

cient structure, sto.nds on the site of
Fort Pentagoet, the story of which is
written in the history of French, Eng¬
lish. Acadian and Dutch occupations of
the territory. According to Bishop
I.ouis F. VValrh of Portland, who offici¬
ated at the dedication, holy mass was of¬
fered hy a Jesuit mlslonary on the
peninsula new known as Castine as

.early as 1G11, nine years before the
Pilgrims landed at Plymouth.

Assisting Bishop Walsh were priests
from Penobscot Valley towns and from
Quebec. Indians. In native costumes,
direct descendants cf fihe warriors of
the Abenaqul and Tarratine trlb?s.
added ». plctu-cso.ue touch lev the gather¬
ing. The sermon was by the Kev.
Thomas J. Campbell of New Tork, a
Jesuit father.

j INDIFFERENCE OF RICH
4IMPERILS THE NATION'

Rev. F. E. Clark Warns
Against Self-Satisfaction.
Boston-. Aug. *J8..I-azy indifference,

due to wealth ami self-satisfaction, was
pictured ne the present peril of the
churches and the nation in n. eermon
delivered here to-day by the Kev. Fran-
cle E. Clark, prf'dent of tiie AVorld's
Christian Endeavor Union.
Taking a? his t»xts the messages in

tli" Book of Ttevelation to the seven
churches of Art", he said the ancient,
church of I.aodleen was the analogue
of the churches of to-day more than
any other of the seven.

Mr. Clark found many resemblancea
between this country and Eoodlcea.which was one of the wealthiest cities
of antiquity.

"Tiie next few moi tlis," lie contln"cd,
"will h<» the most momentous in their
tremendous opportunity which the his-
tory of the world has known for aI thousand years."

Many Cuts Made Tliaf Cou'ld
Not Bo Avoided if Biisi- '}

ness Were Nornir'. >v
KEPOHT 1921 HALF YEA'K

Economies Included Deferring:
Maintenance. Xcxt Six
Months Likely Better.

1 he increased net earnings of railroad*
the country in the first six months of

1921, compared with tho same period1 last
year, have been attained by decreasing
such expenses as would have to be i

aumed if business wore to revive tor»IW
normal, Recording to an analysis oS ftM*
road operation Just completed by the
reau of Railway Economics, portions of
which were made public yesterday.
Economies were especially noteworthy

during May and June. Of the gain in:
the latter month tho report points out.
that "45 per cent. ($14,748,799) aros<!'
from reduction in operating expenses:
and 55 per cent. ($54,2;>6,t;S9) from de¬
ferring of maintenance, both of right of
way and equipment," In other woids, in.
the first half of the year, bccauso of busi¬
ness conditions, fewer trains were run,
less coal was used and fewer men wtrn

employed. Existing v.ago rates were not
reduced.
With a wage reduction of approxi¬

mately 12 per cent., effective July 3, an<»
progress toward more efiicient and eco¬
nomical working conditions, it is ex¬

pected that the latter half of the year
will show an improvement over the first
six months. Reduced transportation
costs necessarily follow a diminishing:,
volume of business. tho report etaf.es,
but reduction In maintenance Is "merely
a postponement of expenditures that
must be made later if the roads arc to ij<#
adequately maintained."
The salient features of tho nnalyiOi

are:
1. Tiie number "of railway employee*

In March, IP'tl, was smaller than for
any period since the fiscal year 1915. '

During the first quarter the averas» »

number was 1,691,471, This was 302,-
ODo less than during tho same period
in 1920, a reduction of 13.2 per cent. Be¬
cause of this reduction In force, tho
companies were able to slash their pav-
rolis for the quarter by $38,290,974, or

¦i.8 per cent., at the same time paying
tilt: scale of wages ordered by the Rail¬
road Lubor Board In July. 1920.

2. Following the record breaking traf¬
fic of the fall of 1920 canio business de¬
pression. As affecting railroad traffic,
this was at its height in January and
I' ebruary. The total number of car.*
loaded with revenue freight in the seven
months ended July 31 was less than dur¬
ing this period last year bv Z.SOQ.S*-1..
or 10.4 per cent. The totals for ti:e
period were 24,SS9,058 in 1920 and 22.-
-88,214 in 1921. Net tons miles duriifc-
this period showed an average decrees*
of 22.3 per cent, compared with 1950.
Revenue passenger miles, with figure?,
of decline sfadily mounting, averaged.
a decrease of 14.2 per cent in the fir?.t.
0'. o months. January showed tho
smallest decline, 4 per cent: Mav t!ie«
largest. 21.S per cent.

". Revenues followed traffic in e. rela¬
tively smaller decline. The different <».

i' .traced to an increased rate level, "but.
even '.he consld* rable Increase in rate"
has rot been sufficient, tatting the fii. i.
half of 1021 as a wliole, to offset «he re¬
duction in tra!Tic," the analysis stated

rreigiit revenue In the first six months
virtually held its own with 1920, an in¬
crease of six-tenths per cent, being tabu¬
lated. Passenger revenue inereseed
slightly. The*e iuoreases v orc mat?a
after advances of 30 per cent, and
per cent, respectively In freight and
passenger rates in August. 1920. Boti*
tenued to decline at relatively grenter*
rates as 1921 advanced. Other reven¬
ues showed an almost unrelieved ten¬
dency to fall below 1920 levels, with the-
result that total operating revenue were
iow«r each month, exoopt April.th*
month In 1920 of the switchmen's strike?
.then in 1320.

4. Operating expenses, partic ilar'v
maintenance. ha\ e been reduced. Main¬
tenance of v.ay expenses were o'if ..'«.!)
per cent. and 27.5 per cunt, during May

Hialntcnanco of equipment
i...j re cent, and 22.1 per cent, during
the sar.ie month:- as compared with 192<>.
file average cut In maintenance of way
in ti:e six months was 17.3 per cer.f., .

maintenance of equipment 9.2 per cent!
Transportation expenses also were

heavily cut, with May and June standing
i*o ..

aJ- J'me showed a decrease of
19.o per cent, over that month In 1920.
The average decrease for the first half
year was 6.1 per cent. Total operating
expenses for the period averaged a de¬
cline of 7.9 per cent., although th»
figures for May and June, 13.2 per cent,
and 2C.6 per cent, respectively, show
how drastic the total cuts were when
compared with 1920.

The rate of return on tentative
valuations, reduced to an annua] basis,
has rhown a small Increase. January
and February ore entered with drflcl:*.
according to the analysis. The - .. f.r
the next fojr months, evcept f« 'jrbt
decline In April, mows from 2.:, c.:
»o 3.1 per cent. In June, an ave< for
tn«? six months of J.8 p<^r ccnf. tHirini?
this period the analysis continues to
s.icw that railways of class 1 should
have earned $477.2SB.OOO In net. opr.raf-
Ing Incomc to attain a « per rent. T»*«V
1 hey actually earned $128,9:2.000, »
shortage of approximated- 73 per ce:it

(!. Comparing Jur.e tills year with
Jure. 1920, It appears that of a net
.a«ing of neatly $100,000,000 between
the two, virtually tho entire amount was

made in curtailing expenses. About 4."
I er cent, is changeable to reduction In
transportation, while the remainder was

gained In slashing maintenance of way
and maintenance of equipment. Ex¬
pressed in even millions .if dollars these
two latter expenditures showed respec¬
tive decreases of 77 and 65 In tho six
innnthn.

In eoncluslqn the analysis siys the
economies were brought about without
reduction of Wage rates or changes In
ruler ntij working conditions. On the
str«r«;fh of the wn*" out, already Iti
'..feet, and some progress toward work¬
ing conditions i on 'ucive t-> r:r*ater ef¬
ficiency Tnd emiioniy, "{He seeond six
months of 1^21 should theecfo-« ahn-y
an Improvement over thr> first six
mnrtha."
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